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FINAL
CITY COUNCIL

CITYOFWICHITA
KANSAS

City Council Meeting
09:00 a.m. October 1, 2013

OPENING OF REGULAR MEETING

Call to Order
Invocation
Pledge of Allegiance

Approve the minutes of the regular meeting on September 24, 2013

City Council Chambers
455 North Main

AWARDS AND PROCLAMATIONS

Proclamations:

The Big Read Month

Southeast/East High Reunion Weekend
Community Awareness Month

Awards:

Park and Recreation Passport Winners

I. PUBLIC AGENDA

NOTICE:No action will be taken relative to items on this agenda other than referral for information. Requests to appear will be placed on a “first-
come, first-served” basis. This portion of the meeting is limited to thirty minutes and shall be subject to a limitation of five minutes for
each presentation with no extension of time permitted. No speaker shall be allowed to appear more frequently than once every fourth
meeting. Members of the public desiring to present matters to the Council on the public agenda must submit a request in writing to the
office of the city manager prior to twelve noon on the Tuesday preceding the council meeting. Matter pertaining to personnel, litigation
and violations of laws and ordinances are excluded from the agenda. Rules of decorum as provided in this code will be observed.

Ben Lee - Gang Violence and Guns.

1. CONSENT AGENDAS (ITEMS 1 THROUGH 12)

NOTICE: Items listed under the “Consent Agendas” will be enacted by one motion with no separate discussion. If discussion on an item is desired,

the item will be removed from the “Consent Agendas” and considered separately

(The Council will be considering the City Council Consent Agenda as well as the Planning, Housing, and Airport Consent
Agendas. Please see “ATTACHMENT 1 - CONSENT AGENDA ITEMS” for a listing of all Consent Agenda Items.)
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COUNCIL BUSINESS

1. UNFINISHED COUNCIL BUSINESS

None

V. NEW COUNCIL BUSINESS

1. Public Hearing and Adoption of a Redevelopment Project Plan, Tax Increment Financing for the Exchange Place
Project. (District V1)

RECOMMENDED ACTION: Close the public hearing, approve first reading of the ordinance adopting the
Exchange Place TIF Project Plan and authorize the necessary signatures.

2. 2014 Special Liquor Tax Allocation.

RECOMMENDED ACTION: Approve the Special Liquor Tax Coalition 2014 funding recommendations,
authorize provider contracts be developed for the recommended allocations, and
authorize the release of one additional RFP for detoxification/sobering services.

3. Contract for Independent Audit Services.

RECOMMENDED ACTION: Approve the contract and authorize the necessary signatures.

4. Drought Plan.

RECOMMENDED ACTION: Approve the drought plan and place the ordinance on first reading.

COUNCIL BUSINESS SUBMITTED BY CITY AUTHORITIES

PLANNING AGENDA

NOTICE:Public hearing on planning items is conducted by the MAPC under provisions of State law. Adopted policy is that additional hearing on
zoning applications will not be conducted by the City Council unless a statement alleging (1) unfair hearing before the MAPC, or (2)
alleging new facts or evidence has been filed with the City Clerk by 5p.m. on the Wednesday preceding this meeting. The Council will
determine from the written statement whether to return the matter to the MAPC for rehearing.

V. NON-CONSENT PLANNING AGENDA

None



City Council Meeting Page 3
October 1, 2013

HOUSING AGENDA

NOTICE:The City Council is meeting as the governing body of the Housing Authority for consideration and action on the items on this Agenda,
pursuant to State law, HUD, and City ordinance. The meeting of the Authority is deemed called to order at the start of this Agenda and
adjourned at the conclusion.

Fern Griffith, Housing Member is also seated with the City Council.

VI. NON-CONSENT HOUSING AGENDA

1. Public Hearing - 2014 Annual Agency Plan.

RECOMMENDED ACTION: Conduct the public hearing, close the hearing, approve the Wichita Housing
Authority 2014 Annual Agency Plan, and authorize the necessary signatures to
certify the Plan for submission to the U.S. Department of Housing and Urban
Development.

AIRPORT AGENDA

NOTICE: The City Council is meeting as the governing body of the Airport Authority for consideration and action on items on this Agenda,
pursuant to State law and City ordinance. The meeting of the Authority is deemed called to order at the start of this Agenda and
adjourned at the conclusion.

VII. NON-CONSENT AIRPORT AGENDA

None

COUNCIL AGENDA

Vill. COUNCIL MEMBER AGENDA

1. Approval of travel for Mayor Carl Brewer, Vice Mayor Pete Meitzner, Council Member Jeff Blubaugh, Council
Member James Clendenin, Council Member Jeff Longwell, and Council Member Lavonta Williams to attend the
2013 Annual LKM Conference in Overland Park, Kansas, October 12-14, 2013.

RECOMMENDED ACTION: Approve the expenditures.

IX. COUNCIL MEMBER APPOINTMENTS

1. Board Appointments.

RECOMMENDED ACTION: Approve the Appointments.

Adjournment
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(ATTACHMENT 1 - CONSENT AGENDA ITEMS 1 THROUGH 12)

1. CITY COUNCIL CONSENT AGENDA ITEMS

1. Report of Board of Bids and Contracts dated September 30, 2013.

RECOMMENDED ACTION: Receive and file report; approve Contracts;
authorize necessary signatures.

2. Applications for Licenses to Retail Cereal Malt Beverages:

Renewal 2013 (Consumption on Premises)
Huyen T Vo Saigon Pho LLC** 4857 East Harry

Renewal 2013 (Consumption off Premises)
Rajendra Pater Jump Start*** 3805 West 21st Street

* **General/Restaurant (need 50% or more gross revenue from sale of food)
***Retailer (Grocery stores, convenience stores, etc.)

RECOMMENDED ACTION: Approve licenses subject to Staff review and approval.

3. Preliminary Estimates:

RECOMMENDED ACTION: Receive and file.

4. Petitions for Public Improvements:
a. Sanitary Sewer Improvements to Serve Huntington Park Addition. (District V)
b. Improvements to Serve Legacy Third Addition. (District V)
c. Petition for Water Improvements to Serve an Unplatted Tract on 135th Street West. (District V)

RECOMMENDED ACTION: Approve Petitions; adopt resolutions.

5. Property Acquisition:
a. Acquisition of a Portion of 2621 North Greenwich Road for the K-96/Greenwich Road Interchange
Improvement Project. (District 1)

RECOMMENDED ACTION: Approve budgets and Contracts; authorize necessary signatures.

6. Minutes of Advisory Boards/Commissions

Wichita Employees Retirement System, August 21, 2013.

RECOMMENDED ACTION: Receive and file.
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7. Emergency Solutions Grant Contracts, Prevention and Rapid Re-Housing.

RECOMMENDED ACTION: Authorize the allocations, contracts and signatures for administration of the
2013-2014 Emergency Solutions Grant program prevention and rapid re-housing
activities.

8. Emergency Sanitary Sewer Repairs. (District V)

RECOMMENDED ACTION: Ratify the City Manager’s emergency approval of the repairs and authorize the
necessary signatures.

9. Second Reading Ordinances: (First Read September 24, 2013)

RECOMMENDED ACTION: Adopt the Ordinances.

11. CONSENT PLANNING AGENDA ITEMS

NOTICE:Public hearing on planning items is conducted by the MAPC under provisions of State law. Adopted policy is that additional hearing on
zoning applications will not be conducted by the City Council unless a statement alleging (1) unfair hearing before the MAPC, or (2)
alleging new facts or evidence has been filed with the City Clerk by 5p.m. on the Wednesday preceding this meeting. The Council will
determine from the written statement whether to return the matter to the MAPC for rehearing.

None

1. CONSENT HOUSING AGENDA ITEMS

NOTICE:The City Council is meeting as the governing body of the Housing Authority for consideration and action on the items on this Agenda,
pursuant to State law, HUD, and City ordinance. The meeting of the Authority is deemed called to order at the start of this Agenda and
adjourned at the conclusion.

Fern Griffith, Housing Member is also seated with the City Council.

10. *Housing Choice Voucher Family Self-Sufficiency Grant Application.

RECOMMENDED ACTION: Approve the application, approve the grant award upon receipt, and authorize the
necessary signatures.

11. CONSENT AIRPORT AGENDA ITEMS

NOTICE:The City Council is meeting as the governing body of the Airport Authority for consideration and action on items on this Agenda, pursuant
to State law and City ordinance. The meeting of the Authority is deemed called to order at the start of this Agenda and adjourned at the
conclusion.

11. *Wichita Brewing Company, LLC - Commercial Operations Permit - Wichita Mid-Continent Airport.

RECOMMENDED ACTION: Approve the permit and authorize the necessary signatures.
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12. *Air Capital Terminal 3 - Change Order No. 13 - Baggage Handling System and Curtain Wall Glazing
Modifications - Wichita Mid-Continent Airport.

RECOMMENDED ACTION: Approve Change Order No. 13 and authorize the necessary signatures.



Agenda Item No. V-1

City of Wichita
City Council Meeting
October 1, 2013

TO: Mayor and City Council
SUBJECT: Public Hearing and Adoption of a Redevelopment Project Plan
(Tax Increment Financing) for the Exchange Place Project (District V1)
INITIATED BY: Office of Urban Development
AGENDA: New Business

Recommendations: Close the public hearing and approve first reading of the ordinance adopting the
amended TIF Project Plan.

Background: On May 8, 2007, the City Council adopted an ordinance establishing a redevelopment
district in the area between English Street, First Street North, Broadway Avenue and Main Street, for the
purpose of allowing the use of tax increment financing (“TIF”) to pay a portion of the costs of
constructing redevelopment projects in that area. On July 24, 2007, the City Council adopted the
Exchange Place Project Plan and approved the original Exchange Place Development Agreement. The
Development Agreement has been amended several times without amending the TIF Project Plan, to
reflect various changes.

The new Developer, KS1, LLC/John McWilliams received a loan commitment from the U.S. Department
of Housing and Urban Development (“HUD”) in July 2013. Recent increases in market interest rates
have reduced the amount of funds the Developer can borrow, creating a funding gap. Staff has worked
with the developer and his consultants and vendors to close the financing gap. Resulting changes to the
project and financing have made the adopted TIF Project Plan no longer financially and practically
feasible and it is therefore necessary to adopt a new Project Plan.

On August 27, 2013, the City Council adopted a resolution stating it is considering the adoption of a new
TIF Project Plan and directed the City Clerk to give notice that a public hearing would be held on the
matter on October 1, 2013, pursuant to state law.

Analysis: The original Exchange Place Project Plan first approved by the City Council called for
construction of a multi-level parking structure and conversion of a vacant high-rise building into a
condominium complex consisting of 91 residential condo units, residential parking spaces and ground
floor retail space. The current TIF Project Plan is to construct 230 apartments in two vacant buildings and
a new addition, and to build a 273-car automated parking structure. The total project budget is over $66
million.

Financial Feasibility Study

A financial feasibility study, included in the TIF Project Plan, evaluates the increased tax revenue
generated by the improvements constructed within the project area. The project is anticipated to increase
the assessed value of the project area from $8,800,420 to $17,309,431. This increase is expected to
generate an annual tax increment of $832,000 when the project reaches full value in 2017. It is anticipated
that with an annual rate of property value growth of two percent (2%), the increased tax revenues and an
accompanying $1,000,000 TIF shortfall escrow will be sufficient to retire the principal and interest on the
City’s full faith and credit tax increment financing bonds within 18 years.
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Use of Tax Increment Financing

Upon adoption of the TIF Project Plan, the City will have established its authority under state law to issue
full faith and credit TIF bonds to finance the TIF-eligible project costs in the amount of $12,500,000,
which bonds are anticipated to be repaid from the incremental increase in property taxes resulting from
the redevelopment occurring within the project area. The TIF-funded improvements consist of the
following:

e Public Parking Structure — TIF will fund the construction of the 273-car automated parking
structure at a cost not-to-exceed $8,675,000.

e Property acquisition — TIF will fund acquisition of the project site by KS1, LLC for a cost not-to-
exceed $3,825,000.

¢ Financing and other costs — The City will pay certain TIF-eligible costs associated with financing
the project at a total cost not-to-exceed $500,000.

Financial Considerations: The City contribution in the amount of $12,500,000 will be paid to
Gershman Mortgage at the HUD closing pursuant to closing instructions to be dispersed by Gershman.
This payment will be permanently financed by full faith and credit bonds paid by TIF revenue generated
within the Exchange Place project area and TIF shortfall escrow funds. Any shortfall in revenue from
these sources needed for debt service on the bonds will be paid from the City’s debt service fund.

Legal Considerations: The Law Department has reviewed and approved as to form the attached
ordinance, which is required for the adoption of a redevelopment project plan under the state tax
increment financing statutes. The notice for a public hearing on the City’s consideration of the TIF project
plan has been given pursuant to law. In order to adopt the TIF project plan, the ordinance must be
approved by a two-thirds majority vote.

Recommendation/Action: It is recommended that the City Council close the public hearing, approve
first reading of the ordinance adopting the Exchange Place TIF Project Plan and authorize the necessary
signatures.

Attachment(s):

e Exchange Place Redevelopment Project Plan
o Ordinance adopting the TIF Project Plan

10



Gilmore & Bell, P.C.
09/18/2013

(PUBLISHED IN THE WICHITA EAGLE ON OCTOBER 11, 2013)
ORDINANCE NO. 49-583

AN ORDINANCE ADOPTING A REDEVELOPMENT PROJECT PLAN FOR
THE EXCHANGE PLACE PROJECT AREA LOCATED WITHIN THE CENTER
CITY SOUTH REDEVELOPMENT DISTRICT.

WHEREAS, the City of Wichita, Kansas (the “City”) is a municipal corporation duly organized
and validly existing under the laws of the State of Kansas as a city of the first class; and

WHEREAS, pursuant to K.S.A. 12-1770 et seq., as amended (the "Act") and Ordinance No. 47-
475, passed May 8, 2007, and published May 11, 2007, the City Council (the “Governing Body”) of the
City established a redevelopment district pursuant to the Act., as amended, known as the Center City
South Redevelopment District (the “District™); and

WHEREAS, by Ordinance No. 48-124, passed December 9, 2008, and published December 12,
2008, the City added certain property and increased the boundaries District pursuant to K.S.A. 12-1771(f)
and made a substantial change to the District Plan for the District; and

WHEREAS, the City has heretofore, in 2007, approved a redevelopment project plan for the
Exchange Place Project Area (the “Project Area”) within the District, which plan has been amended on
two occasions; and

WHEREAS, due to economic conditions and the inability of the designated project developers to
obtain financing, the redevelopment project plan has not been commenced, thus not completed and needs
to be abandoned; and

WHEREAS, the City has prepared a new redevelopment project plan for the Project Area, dated
as of August 22, 2013, which includes, but is not limited to, the acquisition of land within the Project Area,
the demolishing of certain existing structures thereon, the design and construction of a parking garage and
making certain other site improvements, all in conjunction with development of additional housing and
commercial structures by a private developer within the Project Area (the “Project Plan”) and is
considering adoption of the Project Plan; and

WHEREAS, on August 22, 2013, the Wichita Sedgwick County Metropolitan Area Planning
Commission reviewed the proposed Project Plan and has adopted a resolution finding that the Project
Plan is consistent with the comprehensive plan for the development of the City; and

WHEREAS, pursuant to the requirements of the Act and Resolution No. 13-162, adopted August
27, 2013, the Governing Body set a public hearing to consider the adoption of the Project Plan on October
1, 2013 at 9:00 a.m. or as soon thereafter as the matter could be heard, at the City Council Chambers in
City Hall, 455 N. Main, Wichita, Kansas; and

WHEREAS, notice of such public hearing was provided as required by the Act; and

JLN\600809.086\ORDINANCE - PROJECT PLAN (09-18-13)
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WHEREAS, on October 1, 2013, the public hearing was opened, public comment was received
by the Governing Body and the public hearing was closed; and

WHEREAS, the Governing Body is authorized by the Act to adopt the Project Plan by ordinance
passed by not less than two-thirds vote of the Governing Body.

NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY
OF WICHITA, KANSAS:

Section 1. Project Plan Approval. The Project Plan for the redevelopment of the Project Area
within the District, together with all attachments and exhibits thereto, which is on file in the office of the
City Clerk, is hereby adopted.

Section 2. Effective Date This Ordinance shall take effect and be in force from and after its
passage and publication one time in the official City newspaper.

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]

JLN\600809.086\ORDINANCE - PROJECT PLAN (09-18-13)
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PASSED by not less than two-thirds vote of the City Council of the City of Wichita, Kansas, on
October 8, 2013.

(SEAL)

Carl Brewer, Mayor

ATTEST:

Karen Sublett, City Clerk

APPROVED AS TO FORM:

Gary E. Rebenstorf, Director of Law

[BALANCE OF THIS PAGE INTENTIONALLY LEFT BLANK]

JLN\600809.086\ORDINANCE - PROJECT PLAN

(Signature Page to Project Plan Ordinance)
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CERTIFICATE

I, the undersigned, hereby certify that the above and foregoing is a true and correct copy of the
original Ordinance No. 49-583 (the “Ordinance™) of the City of Wichita, Kansas (the “City”); that said
Ordinance was passed by the City Council on October 8, 2013, that the record of the final vote on its
passage is found on page __ of journal ___; that it was published in the official newspaper of the City
on October 11, 2013; and that the Ordinance has not been modified, amended or repealed and is in full
force and effect as of this date.

DATED: October 11, 2013.

Karen Sublett, City Clerk

JLN\600809.086\ORDINANCE - PROJECT PLAN

(Signature Page to Project Plan Ordinance Certificate)
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City of Wichita
Center City South Redevelopment District

Exchange Place Project Plan

October 1, 2013

Prepared by City of Wichita
Economic Development Office
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Exchange Place Project

Overview

Sections 12-1770 through 12-1780d of the Kansas Statutes (“the Act”) provide a means for cities
to finance all or a portion of public infrastructure and redevelopment costs with incremental real
estate and sales taxes. The purpose of the Act is to “promote, stimulate and develop the general
and economic welfare of the State of Kansas and its communities, and to assist in the
development and redevelopment of blighted areas and deteriorating areas which are not yet
blighted, but may be so in the future, located within cities....”

A city may exercise the powers conferred under the Act provided that the governing body of the
city has adopted a resolution finding that the specific area sought to be developed or redeveloped
is a blighted area, a conservation area or was designated an enterprise zone prior to July 1, 1992,
In addition, the city must find that the conservation, development or redevelopment of such an
area is necessary to promote the general and economic welfare of the city.

One or more redevelopment projects may be undertaken within the District. Kansas Statutes
require projects to be completed within 20 years from transmittal of the redevelopment project
plan pursuant to K.S.A. 12-1776, with the exception of environmental investigation and
remediation projects which must be completed within 20 years from the date the City enters into
a consent decree with the Kansas Department of Health and Environment or the U.S.
Environmental Projection Agency, unless the County and School District have expressly
consented to a 10-year extension of the term.

For each redevelopment project undertaken within the District, a redevelopment project plan
(“the Project Plan™) must be prepared in consultation with the City Planning Commission. The
Project Plan must include the following:

1. A summary or copy of the Comprehensive Financial Feasibility Study.
2. A reference to the statutorily required district plan for the District.

3. A description and map of the area to be redeveloped (“the Project”).

4. The Relocation Assistance Plan (if applicable).

5. A detailed description of all buildings and facilities proposed to be
constructed or improved.

6. Any other information the City deems necessary to advise the general public of
the intent of the Project Plan.

Page 1
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Exchange Place Project

The Comprehensive Financial Feasibility Study (this document) must show that the benefits
derived from the specified redevelopment project will exceed the costs, and that the income
therefrom will be sufficient to pay for the applicable project costs. Benefits are determined to be
the aggregate revenues of the redevelopment project including increment income, assessment
income, interest income, private party contributions and any other available funding sources.
Costs are determined to be the total of eligible project expenditures as defined by K.S.A. 12-
1770a, including the payment of principal and interest of debt used to finance the redevelopment
project.

Pursuant to all the provisions of the Act, the City of Wichita has, by Ordinance No. 47-475 dated
May 8, 2007, found a portion of the City was designated as an enterprise zone prior to July 1,
1992 and that redevelopment of the area is necessary to promote the general and economic
welfare of the City. With adoption of Ordinance No. 47-475, the City established and designated
such area as the Center City South Redevelopment District (“the District”). The District
boundaries are shown in Exhibit I. Ordinance No. 47-475 also includes the statutorily required
district plan for the redevelopment of the District. A previous project plan was adopted by
Ordinance No. 47-526, which was later amended by Ordinances No. 48-150, 48-728 and 49-477.
However, this prior Project Plan is no longer financially or practically feasible and is replaced by
this new Project Plan.

The City is currently considering the adoption of a new Project Plan for the Exchange Place
Project within the designated Center City South Redevelopment District (“the Project”). The
Project consists of the conversion of the 8-story Exchange Building and the Bitting Building into
a 230-unit high-rise apartment complex with first floor retail, and construction of a 273 stall
automated public parking structure on the site of the Lerner’s Building and adjacent parking lot,
all located on the north side of Douglas Avenue between west side of Market and Broadway.
Adoption of the Project Plan will allow the City to finance eligible project costs associated with
redevelopment of the area located in the vicinity of Douglas Avenue and Market Street (the
“Project Area”) as depicted in Exhibit I. Specifically, the City will purchase real property, assist
with the site preparation, and provide public improvements, such as streets, utilities and parking
facilities, as its contribution to the Project.

The City will enter into a development agreement with Exchange Place LLC and KS1, LLC,
which will develop, own and operate the Exchange Place apartment complex and public parking
garage.

Page 2
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Exchange Place Project

General Description of Tax Increment

Property tax increment financing involves the creation of an increment (increase over a base
value) in the real estate taxes that are generated from a defined geographic area of a community.
Upon establishment of a redevelopment district, the total assessed value of all taxable real estate
within the district for that year is determined. This valuation is referred to as the district’s
“Original Assessed Value.” Property taxes attributable to the district’s Original Assessed Value
are annually collected and distributed by the county treasurer to the appropriate city, county,
school district and all other applicable taxing jurisdictions in the same manner as other property
taxes.

As new development occurs within the redevelopment district, the total assessed value of the
district, in any given year, will normally exceed its Original Assessed Value. Property taxes
generated by applying the sum of the property tax rates of all applicable taxing jurisdictions to
the incremental increase in assessed value (over and above the Original Assessed Valuation) is
referred to as the “property tax increment”. All property tax increment is collected by the
County and distributed to the City to be deposited in a special tax increment fund.

Sales tax increment financing involves the creation of an increment (increase over a base value)
in the local sales taxes that are generated from a defined geographic area of a community. Upon
establishment of a redevelopment district, a base value of local sales tax collections within the
district is determined. As new commercial development occurs within the redevelopment
district, sales tax collections are expected to increase above the base value. Pursuant to city law
governing the use of local sales tax revenue, the City does not intend to collect incremental sales
tax revenues as “sales tax increment”.

Tax increment funds may only be used to pay for certain statutorily-defined eligible project
costs, including principal and interest on debt issued, in whole or in part, to finance eligible
project costs within the redevelopment district. Such debt includes notes, special obligation
bonds, full faith and credit tax increment bonds, and other debt instruments. The City intends to
issue its full faith and credit tax increment bonds to finance Exchange Place Project costs that are
eligible for tax increment financing, including property acquisition, demolition and site costs and
construction of a multi-level parking structure.

Page 3
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Exchange Place Project

Project Description

Prior to the commencement of redevelopment, the Project Area included the vacant 8-story
Exchange Building (former Fourth National Bank building), located at the northeast corner of
Douglas and Market; the vacant Bitting Building at the northwest corner of Douglas and Market;
the vacant 6-story Michigan Building (former Rector’s Book Store), located adjacent at 206 E.
Douglas; the vacant 3-story former Lerner’s Clothing Store building, located at 210 E. Douglas;
and the surface parking lot located between the Lerner’s Building and the Kress Center at
Douglas and Broadway. The City began working on a redevelopment plan for the project in
2007. Following adoption of the original project plan the real estate market and condominium
market froze with the recession. The existing project plan became no longer feasible.

The City and Developer made repeated efforts to create a feasible project. In 2013, the
Developer received approval from the Department of Housing and Urban Development for
financing of a residential redevelopment for the project. Redevelopment will consist of
demolition of the former Michigan and Lerner’s buildings and construction of a 273 stall public
parking structure on that site and the adjacent surface parking lot, and conversion of the existing
Exchange Building and Bitting Building into an apartment complex that will include 230
residential units and approximately 16,000 square feet of ground floor retail space.

Projected Revenues (Benefits)
Captured Assessed Value

It is the City’s intention to use the property tax increment generated by the District to pay the
debt service on general obligation bonds issued by the City to finance its contribution to the
Project. The property tax increment is based on the District’s increase in assessed value over its
Original Assessed Value. This increase in value is expected to be recorded starting in January
2015 and is referred to as the Captured Assessed Value.

The Total Assessed Value for the District as of January 1, 2017 is estimated to be $17,309,431.
The Original Assessed Value of the District, as assessed in January 2007